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• World stock markets: Stock stabilizes around its border between uptrend and 

down trend. Commodities find strong support from Fed’s hint of a more easing 

monetary policy 

• Vietnam: Historical low broken but ít’s unlikely to lead to a rally  

• SHF Comment: Vietnam stocks do not seem to be cheap relative to those in other 

emerging markets 
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G-20 did not commit anything but 
ECB cut rates earlier than expected. 
Italy captures attention 

G-20 summit once again did not bring anything 

concrete to the table. Countries spent more times 

blaming each other than figured out the solution to 

Europe. China did not commit fund to buy EFSF 

bond (earlier they said that they would buy bonds 

“conditional” while Europe does not want China to 

have a condition).   

At least, Europe has forced substantial changes in 

government of these countries. Greece’s prime 

minister earlier wanted to have a referendum on not 

just the bailout but also the future of Greece in 

Europe but later had to withdraw this idea and 

inclined to step down so that two opposite parties 

can form a coalition to manage bailout process 

ahead of an early election. His replacement is an 

ex-ECB vice president which implies that Greece 

will be more cooperated with ECB in its effort to 

cut spending and lower debt. Later, Italy’s prime 

minister also agreed to step down under 

international pressure although he previously 

resisted a resignation. Italy’s 10 year bond rate has 

climbed to6.7%, an unsustainable level. The high 

rates of Italy will put its 0.4% projected growth for 

2012 in jeopardy.  

The current size of EFSF (440 bil. EUR) as well as 

its target size (1000 bil. EUR) is deemed not 

enough to save Italy with its bond market of nearly 

2000 bil. Investors around the world however 

calmed down as ECB insisted its determination to 

stop the crisis in two years time.  

Right as the new president (from Italy) took 

position, ECB cut basic rate to 1.25%, a 25 basis 

points reduction. ECB seems to move on the right 

track as the worries about inflation has been down 

with recent slump in commodities market while the 

risk to growth is growing with the Europe crisis not 

solved yet. 

US: Economic data stabilize but the 

new normal continues 

US unemployment rate dropped 0.1 per cent as the 

labor market has stabilized. While both non-farm 

payroll (80.000 jobs added last month, consensus 

90.000) and private payroll (104,000 added 

consensus 120,000) failed to beat forecast, the trend 

signals a mild recovery. However, at 2.5% growth 

per year, US is still under water and will take 

maybe 4 more years for its real GDP (still down 

10% from peak in 2007) to recover.  

Fed, in their meeting earlier last week, committed 

to QE3 if the situation would get worse. So at least, 

we can expect buffers from economic downturn 

from ECB and FED with its money policy that has 

proved to be quite powerful to revert markets in the 

short term but leaving no real effects in the long 

term. 
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Stock market 

U.S:  

Dow Jones index pulled back 3.5% after 

successfully testing its support (middle line of 

Bollinger band). Currently, DJI hangers around 

its MA200 ~ 12.000. If it fails to retest the 

resistance trend line at 12.200, DJI can form a 

double top model and can fall later. 

 

Dow Jones on  11/04/2011 

 

Shanghai has gained 10% from its recent low 

The winners of all big markets is China as 

Shanghai index has rebound 10% from its recent 

low. Despite the claims against the overvalued 

properties market as wrong accounting standard 

and valuation that blow up revenues and return, 

China stocks seem to have found its support and 

has broken the short term resistance trend and 

has a chance to break out of its mid-term down 

trend if Shanghai index crosses 2550, just 1% 

higher than current level.  

 

What helps the most is the cooling down of CPI 

and food price.  

 

China CPI expected to cool down to 4.6% in 

December and a 5%  for Q4.11 from the recent 

high of 6.5%. 

Gold 

Gold has re-established its uptrend after crossing 

its 61.8% Fibonacci retracement.  Gold gains 
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INVESTMENT CHANNEL PERFORMANCE 
 

11/09/2011 

support as worries about Europe coming back 

and ECB cut rates to make gold more attractive 

as an investment channel. 

Now that gold has crossed 61.8% Fibonacci 

level, it’s likely that gold will retest its high of 

1900 in the near future. It has quite a number of 

strong support level (Fibonacci 61.8%, 

Fibonacci 50%, MA50 and MA10) so a 

significant pull back from this uptrend is 

unlikely. 

 

Gold price at the end of 11/07/11 

 

Since early October, Gold has followed SP500 
quite consistently, which implies that FED 
policy maybe the most important factor at the 
moment. 

Other channels 

Commodities: 

FAO has just issued a report lowering potential 

for commodities to rise. Price of key 

commodities has dropped around 5% from its 

high last February 2011. However, FED’s easing 

policy may act as catalyst for a rise of 

commodities. 

 

Commodities index on 11/04/2011 

JPY stabilized after one-day rally, 

USD under pressure 

One day rally is all that JPY has had so far. The 

weakness of USD versus other strong currencies 

as Fed hinted a more easing policy to come has 

stopped JPY rise. Similarly, despite its two day 

freefall, EUR gained back strength versus USD. 

However, EUR is still under the mid-term down 

trend versus USD. 

 

 

USDJPY on 11/4/2011: One day rally. 
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EURUSD on 11/4/2011 

 

Crude Oil 

The weakness of USD acts as the main catalyst 

for oil rise recently. In addition, oil price is 

supported by rumors that USA are targeting a 

war against Iran, one of the leading oil 

exporters.  

Oil now has a very good chance to break out of 

its mid-term downtrend starting from April, 

2011.  

 

 

Brent Crude Oil on 11/07/2011 

Source: Financial times 
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Risk of breakdown in the financial 

system scares investors from the 

stock market 

State bank cut down on its money pumping on 

the OMO market as the rates on the interbank 

cooled down a bit as banks no longer need fund 

to cover reserve requirement at month end. 

However, speculation is that banks are still 

under great pressure with around 20 banks 

turning to State bank for emergency fund. 

The risk of default has spread to securities 

companies as SMEs, a small brokerage house, 

failed to deliver fund of just 1,5 bil. dong to 

cover its buy order. This suggests the risk of 

investors when putting their money at brokerage 

houses where there’s no separation between the 

clients’ money and securities firms’ money.  

The re-structure continues with no 

near term recovery 

The restructure of banking system, public 

investment and state-owned firms continued to 

capture attention. Some experts worry that the 

recession will not be over for the next 18 

months, leaving 2012 a more troubling times for 

investment channel. 

Stock market performance 

HNXINDEX broke its earlier historical low to 

set up a new one at 65. Basically, we cannot find 

the bottom for this index. The selling pressure 

has died out, however, as stocks drop this low. 

On the other hand, technical indicators have not 

been into the OVERSOLD region yet and do not 

trigger a technical buy. 

 

 

HNXINDEX failed at its preliminary support 

after setting up a new historical low and is 

finding a new bottom expected to be set within a 

week. 

 

VNINDEX has good support at 405. The rather 

good performance of a few heavy-weight stocks 

such as VIC, VNM offsets the bad performance 

of  blue chips such as HAG, HPG, VCB.  
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VIETNAM ECONOMY AND STOCK MARKET 11/09/2011 

Foreigner activities 

Foreigner’s trading account for around 16%-

20% of volume transactions. If we count the 4 

biggest stocks (VPL, VIC, MSN, BVH), they 

are more active here, accounting for ~30% of 

market volume but mainly they are sellers. 

Foreigners are net sellers in banking, sea 

transportation but net buyers in Pharmaceuticals 

and Technology.  

Sell order takes advantages of buy 

orders as indexes retest its low 

The average order statistics suggest that sellers 

still takes control of the market but selling 

pressure die out as the two indexes drop low. 

Banking and sea transportation, insurance and 

securities are industries where the gap between 

selling and buying orders are largest, suggesting 

foreigners are trading with big orders. 

Technology and constructions materials have 

some support from bigger buy orders suggesting 

buyers are taking control of market forces in 

these fields. 

 

Suggestion: Unlikely a rally from 

historical low. There’s chance for 

short term trading in the next few 

days 

While the indexes have found some supports at 

its historical low, there’s not much catalyst for a 

rally from here. 

For the short term, the biggest support will come 

for worldwide investment sentiment and the 

likelihood of low CPI reading for November. 

However, investors now are more worried of the 

health of banking system and the properties 

market. Some conservative ideas suggest that the 

economy will take 18 months more to recover 

from this crisis. With selling pressure dies how, 

however, we may see a rebound in the next 1-3 

days as rumors about CPI may help market find 

its bottom. 

The technical indicators suggest that there 

maybe opportunities for trading particular in the 

“old blue chips” such as HAG, HPG, VCB, 

CTG, MBB…These stocks are currently under a 

strong selling pressure that put the stock well 

into the Oversold region.  
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Stock market valuation 

Date 
31-Dec 3-Nov 4-Nov 7-Nov 8-Nov 9-Nov 

Change 
this 

week 
Change 

last 
week 

P/E Market 11.97 10.43 10.40 10.28 10.25 10.17 -2.55% 0.35% 
Median 6.30 6.10 6.24 6.24 5.98 5.98 -1.93% -3.70% 
Top 3 25.40 25.80 26.08 25.92 25.75 25.56 -0.92% 1.99% 
Top 11 18.01 17.22 17.41 17.43 17.29 17.16 -0.35% -0.25% 
Securities company 36.62 34.46 34.26 33.86 34.26 34.00 -1.31% 7.43% 
Real Estate 15.10 13.46 13.38 13.13 13.05 12.94 -3.84% -0.60% 
Banks 9.11 8.64 8.59 8.49 8.46 8.40 -2.75% 0.40% 
Industrials 9.36 8.43 8.28 8.10 8.16 8.01 -4.94% -1.23% 
Insurance 16.65 16.85 17.02 16.79 16.72 16.71 -0.80% 2.49% 
Pharmaceuticals  6.55 6.37 6.42 6.55 6.56 6.57 3.14% 0.21% 
Food 16.74 8.35 8.39 8.46 8.44 8.39 0.47% 0.69% 
Construction 20.47 18.69 18.67 18.05 18.01 17.87 -4.36% 4.96% 

Transportation 5.88 5.06 4.91 4.84 4.69 4.55 
-

10.25% -0.64% 
Chemicals 3.81 4.27 4.25 4.25 4.25 4.23 -0.86% 0.92% 
Construction 
material 8.35 7.87 7.84 7.64 7.72 7.62 -3.20% 3.41% 
Technology 5.54 6.46 6.46 6.36 6.15 6.16 -4.63% -4.02% 
Rubber 4.68 4.48 4.52 4.48 4.44 4.39 -1.93% -1.99% 
Power 6.10 5.54 5.54 5.59 5.54 5.54 0.00% 0.00% 
Rubber related 
products 7.12 6.12 6.00 5.85 5.89 5.93 -3.13% -1.77% 
Oil and petroleum 5.02 5.17 5.22 5.36 5.31 5.22 1.09% 1.09% 

 

.  

Weekly trading statistics 
 

VNINDEX 
Buy vol. 
avg. Sell vol avg. Buy order avg. Sell order avg. 

Week 21/9- 27/9 74 65.7 3090 3256 
Week 28/9-4/10 69.3 67.1 3071 3441 
Week 4-10/10 59.3 57.4 3027 3101 
Week 10-17/10 47.8 50.3 2713 3100 
Week 18-25/10 42.8 39.6 2666 2687 
Week 25/10- 2/11 50.2 47.4 2934 2839 
Week 2-9/11 45.3 45.6 2610 3171 
Change -10.46% -21.27% -1.73% -13.32% 
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HNXINDEX Buy vol. avg. Sell vol avg. Buy order avg. Sell order avg. 
Week 21/9- 27/9 62.8 60 3068 3174 
Week 28/9-4/10 56 55.7 2821 3252 
Week 4-10/10 54.9 46.5 3194 3088 
Week 10-17/10 34.5 36.7 2895 3359 
Week 18-25/10 44.3 37.6 3043 2910 
Week 25/10- 2/11 53.5 46.5 3447 3079 

Change 
43.1 40.4 2873 3612 

 

Daily trading statistics 

Date VNI Volume Value 
Buy 

volume Sell volume 
Sell 

order 
Buy 

order 

For. 
Net 
(bil.) 

11/3/2011 408.44 27,273,402 409,939,027,000 50,755,860 44,977,000 2,630 3,332 -1.40 
11/4/2011 410.68 33,030,806 557,961,732,000 43,260,870 46,303,190 2,637 3,095 -2.99 
11/7/2011 410.52 35,027,503 568,258,376,000 42,864,200 49,313,800 2,537 3,276 -2.25 
11/8/2011 408.6 29,831,740 557,694,577,000 44,286,420 41,931,280 2,632 2,979 -0.76 
11/9/2011 405.19 24,295,778 502,456,149,000 0 0 -- -- -0.13 

 

Date HNX Volume Value 
Buy 

volume Sell volume 
Sell 

order 
Buy 

order 

For. 
Net 
(bil.) 

11/3/2011 66.43 27,355,010 288,066,785,000 49,904,900 43,684,400 2,649 3810 5.65 
11/4/2011 65.97 26,377,177 271,147,078,000 43,434,500 46,040,200 2,918 3734 8.44 
11/7/2011 65.02 27,475,900 278,684,330,000 41,014,700 40,430,100 2,813 3809 1.32 
11/8/2011 65.13 24,638,270 262,658,729,000 44,892,500 33,664,900 2,969 3257 -6.72 
11/9/2011 64.60 24,841,600 255,829,130,000 36,509,900 38,235,100 3,017 3448 7.29 
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SHF COMMENT  11/09/2011 

Today, we read a report from Credit Suisse regarding valuation of stock in different markets. Except as 

follows: 

 

   Source: Credit Suisse 

 

At a P/E of 10.4 for our pool of the leading 120 stocks, Vietnam stock does not seem to be cheap relative 

to the region (P/E at 10.5) and seems quite expensive relative to the overall pool of emerging markets 

(P/E at 9.7).  Vietnam’s P/B of 1.78 tells the same story.  

However, some particular industries seem have low valuations relative to other markets. Most notable 

are healthcare( P/E of 6.4 versus 10.3), technology (6.5 versus 13.8) and consumers staple (average P/E 

at 8.5 versus 17.9. It’s not a coincidence that foreigners are active buyers in these industries on Vietnam 

stock market despite their negative prospects for the market overall.
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Any recommendations contained in it are intended for the professional investors to whom it is distributed. 

This material is not and should not be construed as an offer to sell or the solicitation of an offer to 

purchase or subscribe for any investment. SHF has based this document on information obtained from 

sources it believes to be reliable but which it has not independently verified; SHF makes no guarantee, 

representation or warranty and accepts no responsibility or liability as to its accuracy or completeness. 

Expressions of opinion are those of SHF only and are subject to change without notice. The decision and 

responsibility on whether or not to invest must be taken by the reader. SHF and its affiliates and/or their 

officers, directors and employees may have positions in any securities mentioned in this document (or in 

any related investment) and may from time to time add to or dispose of any such securities (or 

investment). 

 

This material may not be further distributed in whole or in part for any purpose. No consideration has 

been given to the particular investment objectives, financial situation or particular needs of any recipient. 

Contact:  

Research and Analysis department – Saigon-Hanoi Fund management company  
Address: 8th floor, 18 Ly Thuong Kiet , Hanoi  
Phone(084) 9.345.959/ 9.386.986  

 


